MLN: Explanation for the audited financial statement of 2017 
On 14/05/2018, Mai Linh North Joint Stock Company explained the audited financial statement of 2017 as follows: 

1. Separated Financial Statement: 

· Explanation for the difference in profit after tax of current term compared to previous term: 

Unit: thousand VND 

	No.
	Targets
	Year 2017
	Year 2016
	Difference
	Rate of Increase/Decrease

	1
	Net revenue from selling and service supply 
	361,906,940
	396,736,035
	(34,829,095)
	(8.78%)

	2
	Gross profit from selling and service supply 
	50,345,010
	41,809,870
	8,535,140
	20.41%

	3
	Profit after enterprise income tax 
	32,968,726
	23,341,262
	9,627,464
	41.25% 


In 2017, the Company saved expenses maximally, in which cost of goods sold was also saved, so gross profit from selling and service supply increased by 20.41%, equivalent to VND 8,535,140 thousand. Moreover, the liquidation of means of transport increased sharply, so profit after enterprise income tax also increased by 41.25%, equivalent to VND 9,627,464 thousand year on year. 
· Explanation for the difference in profit after tax before auditing: 

Unit: thousand VND 

	No.
	Target
	After auditing
	Before auditing
	Difference
	Rate of Increase/Decrease

	1
	Profit after enterprise income tax 
	32,968,726
	35,374,669
	(2,405,943) 
	6.80% 


In the separated financial statement of 2017 before auditing, the Company didn’t account loss entry because of divesting capital at Mai Linh Thanh Hoa, so profit after enterprise income tax in the separated financial statement of 2017 after auditing decreased by 6.80%, equivalent to VND 2,405,943 thousand.
· Qualified opinion: 

1. For investment in Mai Linh Tay Nguyen and Nam Trung Bo Joint Stock Company and Mai Linh Thang Long Urban Investment Joint Stock Company 
As at the date of planning the report, Mai Linh North Joint Stock Company didn’t collect the audited financial statement of the fiscal year which finished as at 31/12/2017 of the above two companies. Therefore, we didn’t have enough basic to consider whether planning provision for investment devaluation or not.

2. For receivables of Mai Linh Group Corporation with the amount of VND 279,061,522,437 
Because Mai Linh is the throughout system, debts are debts on collecting and paying on behalf of card MCC. Although the Company had overdue debts, the Company didn’t assess whether it was necessary to plan provisions for bad debts or not because these are interal debts 
3. Consolidated Financial Statement: 

· Explanation for the difference in profit after tax of current year compared to previous year: 

Unit: thousand VND 

	No.
	Targets
	Year 2017
	Year 2016
	Difference
	Rate of Increase/Decrease

	1
	Net revenue from selling and service supply 
	1,038,985,309
	1,119,972,520
	(80,987,210)
	(7.23%) 

	2
	Gross profit from selling and service supply 
	124,526,820
	107,158,346
	17,368,474
	16.21%

	3
	Profit after enterprise income tax 
	41,205,408
	25,336,394
	15,869,015
	62.63%


In 2017, the Company saved expenses maximally, in which cost of goods sold was also saved, so gross profit from selling and service supply increased by 16.21%, equivalent to VND 17,368,474 thousand. Moreover, the liquidation of means of transport increased sharply, so profit after enterprise income tax also increased by 62.63%, equivalent to VND 15,869,015 thousand year on year. 

· Explanation for the difference in profit after tax before auditing: 

Unit: thousand VND 

	No.
	Target
	After auditing
	Before auditing
	Difference
	Rate of Increase/Decrease

	1
	Profit after enterprise income tax 
	41,205,408
	37,204,664
	4,000,744
	10.75%  


In the consolidated financial statement of 2017 before auditing, the Company didn’t account loss entry because of divesting capital at Mai Linh Thanh Hoa, so profit after enterprise income tax in the consolidated financial statement of 2017 after auditing increased by 10.75%, equivalent to VND 4,000,744 thousand.

· Qualified opinion: 

1. For investment in Mai Linh Tay Nguyen and Nam Trung Bo Joint Stock Company and Mai Linh Thang Long Urban Investment Joint Stock Company 

As at the date of planning the report, Mai Linh North Joint Stock Company didn’t collect the audited financial statement of the fiscal year which finished as at 31/12/2017 of the above two companies. Therefore, we didn’t have enough basic to consider whether planning provision for investment devaluation or not.

2. For receivables of Mai Linh Group Corporation with the amount of VND 279,061,522,437 

Because Mai Linh is the throughout system, debts are debts on collecting and paying on behalf of card MCC. Although the Company had overdue debts, the Company didn’t assess whether it was necessary to plan provisions for bad debts or not because these are interal debts. 

